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Service Agglomeration, Market Capacity and Industrial Wage Difference——Analysis Based

on Spatial Regression Model

KONG Qing-yang, HUANG Hui-hui (School of Economic and Management , Anhui Normal University ,
Wuhu Anhui 241002, China)
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Abstract: The Gini coefficient and thiel index of 97 industries are calculated to analyze the evolution charac-
teristics and mechanism of the industry income gap from the data in yearbook. The spatial regression model
shows that the agglomeration of service industry, market capacity, FDI and human capital all affect the in-
come gap of the region through the region and neighboring areas directly and indirectly. Service agglomera-
tion does not produce a diffusion effect. which is related to the stickiness of the labor market. The increase
in market capacity and education years in the neighboring regions will reduce the income gap in the region,
and the other variables are the opposite. The monopoly of the industry inhibits service aggregation, which
can reduce the industry income gap through service agglomeration indirectly. Besides, foreign investment
can expand the income gap through service gathering and market capacity, and expand the industry income
gap indirectly. The GDP economic growth rate has a lag effect in the gap among industries. The human cap-
ital and market openness is positively related to industry income gap. The industry income gap and per

capita GDP have a similar “Kuzheimer curve” inverted U-shaped relationship.
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