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Abstract: Share price crashes occur frequently, and there is a clear cross—market contagion that exacerbates the negative impact of
stock price crashes. This paper takes listed companies in China as the samples to empirically test the contagion of stock
price crash, and makes a case study based on Insurance listed companies. The results show that the stock price crash of
Chinese listed companies is contagious, which leads the stock returns of other companies in the same industry are signifi-
cantly reduced, and the stock price crash rate is significantly increased. Moreover, the contagion effect of big companies
and central enterprises is stronger than other companies. This paper verifies the contagion of stock price crash in the capi-
tal market and the asymmetry of the contagion effect. Based on the conclusions of this study, we try to deal with the conta-
gion risk of stock price crash by enhancing the transparency of listed companies, improving the supervision of stock price
abnormal volatility, and making differential treatments of stock price crash.
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