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Empirical Analysis on Environmental Pollution of Agricultural Province and Cancellation of
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Abstract: The cancellation of agricultural tax reduces the fiscal revenue of local government. To relieve their
fiscal difficulties, the local government starts to look for new tax sources,so developing extensive industry
which brings about high taxes and quick benefits becomes the first choice. Take 16 cities of Anhui province
as the research sample, and build a panel model to empirically analyze the relation between cancellation of
agricultural tax and the environmental pollution of agricultural province. The study concludes that the can-
cellation of agricultural tax makes environmental pollution more serious. And it damages environment by in-
creasing industrial tax. Dividing the Anhui province into south, middle and north, find that the cancellation
of agricultural tax has a most significant impact on the environment of the north. As a result, the cancella-
tion of agricultural tax causes more serious environmental pollution on agricultural province, especially for

the regions whose leading industry is grain production.
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