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munication and actual intervention to adjust trends and smooth fluctuations which means " talking (exchange rate communica—

tion) while taking action (actual intervention)".

Can the Exchange Rate Liberalization Improve the Independence and Effectiveness of Monetary Policy?: Based on the
Perspective of Dual-Target and Dual-Tool Policy
Hu Xiaowen (45)

Different from the existing New Keynesian inflation target DSGE framework based on the characteristics of China’s foreign
exchange reserves to manage exchange rates and interest rate to control inflation a “dual-arget dual-tool” DSGE framework was
constructed We analyze the impact of reform on the effects of monetary policy under this framework and the Taylor Rule policy
framework. The simulation shows that: first as the fixed exchange rate system shifts to the floating exchange rate system the in—
dependence of monetary policy is gradually strengthened under the Taylor rule policy; second under both policies the effective—
ness of monetary policy is enhanced with the reform of the exchange rate system because the exchange rate flexibility can widen
the interest rate-exchange rate channel; third compared with the current stage the implementation of the dual-objective and du-—
al-tool policy framework has advantages in both independence and effectiveness. However with the simultaneous advancement of
China’s exchange rate system reform and the opening of the capital account the independence and effectiveness of monetary poli—
cy under the dual-arget and dual-instrument policy framework will decline. The enlightenment of the conclusion is that with the
gradual deepening of China’s financial reforms in order to prevent the independence and effectiveness of monetary policy from de—

creasing an inflation targeting system and a macro-prudential policy framework for cross-border capital should be constructed.

The Changes of Japan’s Unconventional Monetary Policy and Its Spillover Effects on Stock Markets in East Asian Emer—
ging Market Economies
Zhang Yili(59)

This paper mainly studies the changes of Japan’s monetary policy after 2008 and its spillover effects on East Asian emerging
economies and focuses on the spillover effects of Japan’s unconventional monetary easing policy on the Asian stock markets. The
results show that compared with the United States although Japan has also implemented unconventional monetary easing policy
the spillover effects of this policy on emerging economies are relatively small and there are large differences in the spillover
effects of different unconventional monetary policy instruments. Japan’s Quantitative and Qualitative Monetary Easing policy led to
yen’s sharp depreciation which had a negative spillover effect on the stock markets of neighboring countries and regions which
was not conducive to the East Asian’s economic growth; however the positive spillover effects of Quantitative and Qualitative Mo—
netary Easing policy which stimulated the recovery of the Japanese economy gradually became apparent at stage the later thus
having a positive impact on East Asian emerging economies. Unlike Quantitative and Qualitative Monetary Easing policy Japan”
s Negative Interest Rate Policy has a limited effect on the Japanese economy and because the Japan’s Negative Interest Rate Poli—
cy is different from the previous interest rate mechanism especially the negative long-term interest rate policy has increased the
operational risk of Japanese financial institutions. Japanese financial institutions have had to invest more abroad so Japan’s Nega—

tive Interest Rate Policy has a positive spillover effect on East Asian stock markets.

FDI Liberalization the Input-output Relationship and the Innovation of Chinese Manufacture Firms
He huanlang Cai Qisheng Huang Yuyan(73)

This paper use the " Guide to Foreign Investment Guidance" and the input-output relationship to measure the degree of for—
eign capital liberalization in China and evaluate the impact of FDI liberalization on the innovation of Chinese manufacture firms.
The results show that FDI liberalization has a promoting effect on enterprise innovation. With the increase of market competition
the promotion effect of FDI liberalization on enterprise innovation has the law of diminishing marginal returns. Also the research
results show that there are differences in the degree of influence of foreign capital liberalization on the innovation of different pa—
tent types different types of enterprises and different regions. The implication of this paper is that China should gradually in-

crease foreign investment liberalization.

Foreign Investment Barriers of Host Countries and China’s Outward Foreign Direct Investment
Guo Weijun Huang Fanhua(85)

Based on the panel data of China’s direct investment in 43 countries from 2003 to 2016 this paper empirically studies the

impact of the host country’s foreign investment barriers on China’s OFDI. The results show that the reduction of foreign investment
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