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Fluctuation Rate of Stock Index, Market Liquidity and Contagion of Global Stock Market Collapse
XU Fei TANG Jian-xin

[Abstract ] In this paper, 28 countries or regions in the world are used as samples to build a link network of global stock
markets and present an empirical test of international stock market collapse and the collapse mechanism. The results of
the paper show that the fluctuation rate of stock index and the frequency of market liquidity black—-hole are correlated
with the probability of stock market collapse significantly and positively; the collapse events of the sample countries or re—
gions transmit to other linked countries or regions by the channels of stock price linkage, international trade; collapse
events of the external stock markets increase the fluctuation rate of stock index and the frequency of market liquidity
black—hole of the local regions, and then result in the contagion of stock market collapse.
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black-hole
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